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NAT'L ASSOC. FOR INDUSTRIAL & OFFICE PARKS (NAIOP)
o

*SENTIMENT INDEX

This year’s reading is 56 - up from 50 - suggesting that industry leaders expect

market conditions to improve over the next 12 months

Cap Rate Confidence Returns

Momentum Turning Constructive

*NAIOP sentiment index is one of the most closely watched barometers of the CRE industry. 2

Industrial Building Along I-75

Office Stabilization
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OFFICE TRENDS

Stabilization
Continues

—_—

Political

Bringing employees back to
the office is a hot topic in this
year's gubernatorial race
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TOP OFFICE LEASE ACTIVITY
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TOP OFFICE SALE ACTIVITY

Private
Investor

$9.5M

109,000 SF
206 E. Michigan Ave.

CBD

Private
Investor

$2.5M

2.000 SF
3960 Patient Care Dr.

Lansing
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Community

$3.4M
123,000 SF
Executive Dr.

Lansing

$2.65M
39,000 SF
N. Cedar

28,000 SF
S. Pennsylvania
Lansing



INDUSTRIAL MARKET OVERVIEW
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INDUSTRIAL TRENDS

Data Centers

!

EV Production
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TOP INDUSTRIAL ACTIVITY

4808 Empire 3425 Belle Chase Way 2380 E Grand River 3350 Pinetree &
Sales b
$5.5 Million $2.8 Million $1.4 Million $920,000
inProtein Tech
Woodbridge Ventures TemperPak Gg;‘i':‘a:: zz:‘nt::i
| 251,100 SF | 135,000 SF 112,00 SF
Leases
Priority Express Peckham First Choice Delivery
| 33,000 SF | 30,000 SF | 25,000 SF




TOP INDUSTRIAL ACTIVITY

Development

Spadafore

| 4 buildings

Expansion

Gestamp

$136 Million

Consumers Energy

| 77 Acres
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RETAIL MARKET OVERVIEW
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RETAIL TRENDS

Deal Completion
Time

!

New Franchises
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TOP RETAIL ACTIVITY

New Lease Activity Coming Soon
Confidential o Mo T~
*Waiting for removal of o (E ZR’ I 0Ni0.9 SHAKE  SHACK
ASHLEY flnal ContlngenCy MA _ “CHICKEN FINGERS™
95,000 SF 30,000 SF 21,000 SF 2 New Locations New location New Location
Long-term Long-term Long-term Eastwood & Former Rite Aid Delta Twp.
Meridian Mall Frandor Eastwood S. Cedar St. Frandor

Former Outback
Steackhouse

Former Wheat
Jewelers

Okemos

13

Okemos



Vacancy Trends

Industry Leading Research

Market Composition

Unemployment Stats & More!
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Subscribe to our Market Insight Reports

and receive the re

OFFICE

¢ 2 4Market Insights

Greater Lansing Area, Michigan | H2 2023

Slowdown in
Leasing Activity
Pushes Vacancy to
20-Year High

Arcows i

Vacancy Rate Completiens

Figure 1: Market Vacancy 25,000 5F |
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MARKET NEWS

Remote and hybrid work is now status quo and has
fawered office demand throughout the market.

Having reached a 20-year high, vacancy rates appear
to be stahilizing at a new post-COVID *narmal.”

On average, CBD assets are performing less favorably
than thase of suburban markets (26.3% average vacancy
vs. 19.0%, respectively).

\When comparing cument vacaney figures with pre-
pandemic (H2 2019 aumbers, vacancy is up 42% in the
suburbs and 2% 0 the Central Businass District (CBD).

Landlards continue o negotiate aggressively for
large deals, yet typically rental rates hold steady
when investment is required from a Jandlord.

The length of lease term aries greatly from deal to deal.

Some of the largest jease transactions this period
were lease extensions and included Jacksen in City
Center building (33,000 SF-East Submarket); Coverys
in Park Place (17,000 SF-East Submarket); and Miller
Canfield Paddock & Stone at One Michigan Avenue
(8,000 SF-CBD).

Motable new leases this period include Jacksan in
Corporate  Cantra {21,000 SF-South Submarket),
Health Management Associates in The Woedlands
(10,500 SF-East Submarket); Butzel Long RC. at The
Louie (7,500 SF-CBO) and Dalta Township in Delta
Commerce Park (6,500 SF-West Submarket).

o new supply was addedtothe market, nor isanticipated
in the near future. Construction costs, interest rates and
lack of demand are all co ntributing facters.

Crmer-user sales dominated this pemzd‘ and this trend
will likely continue throughout 2024.

The largest sales during H2 2023 include the 123,400 SF
Corporate Cantre at 5013 Executive Dr. ($3.9 Millioa-
South Submarket); the 30,400 SF Landmark Building at
200 5. Washington 59 (53.4 Million-CBD); the 25,300
SF building at 1400 £. Michigan Ave. (53.2 Million-East
Submarket); the 21,400 SF building at 2150 Assodation D
(52.3 Million-East Submarket); and the 19,304 SF building
at 316 Moores River Dt ($1.3 Million-West Submarket}.

martincommercial.com

ports bi-annually




Brokerage Services

Property Management

Construction Services

Investment Services

Corporate Services

Martin

martincommercial.com



